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	[bookmark: _Hlk175908475]Mexico’s Economic Landscape 2025
General inflation continued to decrease, with the core inflation rate below 3.5% in the first quarter. This aligns with the central bank's target range of 2%-4%. The Mexican peso experienced fluctuations against the US dollar, influenced by strong US labor market data and tensions with the US government. The average exchange rate is expected to be $20.56 MXN/USD, with an anticipated closing rate of $20.28 MXN/USD by the end of the month. Mexico's public debt stood at 49.70% of GDP during March 2025. It is projected to increase to 52.9% of GDP by the end of the year, attributed to economic challenges and the government's fiscal policies. Mexico is expected to experience a trade deficit in 2025. While exports have increased, imports have risen even more, driven by domestic consumption and investment needs.

Mexico's economy could face significant challenges due to the U.S. tariffs on Mexican goods set to take effect on April 2. When similar tariffs were briefly imposed earlier this month, they triggered a devaluation of the mexican peso and heightened concerns in financial markets, which in turn impacted Mexico's economic growth outlook. President Claudia Sheinbaum has successfully negotiated two extensions of these tariffs thus far. However, the specific tariffs set for April 2 remain uncertain. Meanwhile, tariffs on aluminum and steel are still in place, affecting not just Mexican exports but also steel from other countries.

[bookmark: _Hlk188876710]Economic Indicators:
· GDP: Mexico's GDP growth rate for 2025 is projected to range between 0.6% and 2.3%, with potential challenges due to trade tensions. The outlook for April remains cautious, with continued risks from U.S. tariffs on Mexican goods.
· Trade Balance: Mexico's trade balance continued to reflect a deficit, driven by a combination of rising imports and steady export growth. While specific figures for March are not yet available, earlier data from January 2025 showed a trade deficit of $4.6 billion with imports increasing by 5.9% and exports by 5.5%.
· Inflation: Mexico's inflation rate was reported at 3.67%, reflecting a continued decline and staying within the central bank's target range of 2%-4%. Inflation is expected to remain stable or slightly decrease in April, with projections suggesting it will stay within the high 3% range.
· Currency: During this month, the exchange rate of the US Dollar (USD) to the Mexican Peso (MXN) started at around $20.56 MXN/USD and is forecasted to end the month at approximately $20.28 MXN/USD.


Feature Trends in Mexico - Alcoholic Beverages
· Growth in Premium and Craft Beverages: There is a noticeable shift towards premium and craft alcoholic beverages, as consumers increasingly seek unique and high-quality drinking experiences.
· E-commerce Expansion: The sale of alcoholic beverages through online platforms is on the rise, offering consumers convenience and access to a wider range of products, including premium and exotic options.
· Health-Conscious Alternatives: There is an increasing demand for low-alcohol and alcohol-free beverages, reflecting a global trend towards healthier lifestyle choices.
· Rising Wine Consumption: Wine consumption is growing in Mexico, with over 67 million liters of wine imported in 2022. Efforts by the Mexican Wine Council to promote domestic wine consumption are expected to further drive this trend.
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